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Editorial Section 








CHANGING MUTUAL INTO STOCK 
COMPANIES. 


WITHIN the last year or so a number of companies 
which formerly operated successfully on the mu- 
tual plan without capital stock, have changed to the 
stock basis. This, from the policyholder’s point of 
view, seems to us unfortunate, for by such a change 
the policyholders forfeit their control of the com- 
pany, placing it irrevocably in the hands of the 
stockholders, and they also donate to the stock- 
holders, without any proper compensation therefor, 
the good will of the business and the value of the 
established plant. No sound argument in favor of 
such a change can be advanced, if a company is 
reasonably well established on the mutual basis; and 
it seems to us remarkable that the policyholders of 
those companies, which have already made the 
change, have submitted so tamely to what is in 
effect the confiscation of a valuable pronerty, for- 
merly their own. It is easy to understand why a 
management intent upon clinching its hold upon the 


_profits likely to rise from the operation of a suc- 


cessful life insurance company, should work zeal- 
ously for such a change as this. On the mutual 
plan such officials can not honestly or lawfully se- 
cure in return for their labor anything more than 
reasonable and proper salaries; but once the com- 
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pany becomes a stock corporation owned by them- 
selves, they are in a position to dominate the situa- 


tion. In a very important recent legal decision deal- 
ing with the question of the validity of a stock 
dividend, the ownership of the surplus of a stock 
life insurance company was informally discussed by 
the court, which stated that clearly the surplus, 
whether derived from participating or non-participat- 
ing business, was the property of the stockholders, 
and before any more changes from the mutual to 
the stock basis are sanctioned by the insurance au- 
thorities, it seems to us that the whole subject 
should receive careful attention. 





NEW YORK INSURANCE REPORT, 
PART II. 

WeE have just received a copy of the preliminary 
report of the New York Insurance Department, cov- 
ering the transactions of life insurance companies 
which operated under the jurisdiction of the depart- 
ment during 1909. The following extracts from the 
report will no doubt be interesting to our subscribers: 


ASSETS 

Table II gives the assets of life insurance companies doing 
business in this State on December 31, 1909. The gross assets 
were $3,467,474,821.41, an increase of $2635.281,470.01 as com- 
pared with the previous year. Of this amount New York 
State companies have $2,031,878.877.00, an increase of $130,- 
118,909.27: companies of other States, $1,435,505.944.41, an 
increase of $133,162.560.74. The aggregate of premium notes 
and loans shows an increase of $1,407,421.79 during 1900, 
while deterred premiums increased 
$720,500.15. 


and uncollected have 


LIABILITIES, SURPLUS AND OTHER FUNDs 

Table III shows in detail the liabilities of the several com- 
panies, the total of which, excluding gross surplus of $136,- 
193.836.64 and special funds of $37.412.606.10, is $3,.293,868,- 
288.67. On the above basis the liabilities of the New York 
State companies as reported are $1,956,065,901.56; companies 
of other States, $1,337.802,387.11. For New York State com- 
panies the gross surplus (including $3,189,000 of capital) is 
$45,492,624.82, special funds $30.320.350.62, companies of other 


States, surplus (including $7,900,000 of capital) is $90,701.- 
211.82, special funds $7,092,345.48: aggregate surplus and 
special funds, $173.606,532.74. 


INCOME 


From table IV it appears that the aggregate income of 
New York State companies was $380,868,125.23, an increase 
over 1908 of $20,957,194.78, other States’ companies $310,267,- 
000.81, an increase of $27,037,846.24, making the gross income 
$691.135,126.04, and the gross increase over the income of 
the preceding year $47,995,041.02. The net excess of income 
over disbursements for 1909 was $217,336,085.22, while for 
1908 it was $187,418,198.19. The total premium income for 
1908 was $403,872.986.41. for 1900, $512,055,036.40. 
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DISBURSEMENTS 


Table V shows the disbursements of the year to have been 
$473.790,040.82, an increase of $18,077,153.09 compared with 
the preceding year; $206,924,961.89 was paid for claims, 
$73,037,204.76 for lapsed and surrendered policies, $62,18s,- 
532.98 in dividends to policyholders, $1,858,447.74 on supple- 
mentary contracts not involving life contingencies, $843,980 in 
dividends to stockholders, $44,157,294.91 for commissions, 
$44,035,075.29 for salaries and medical examiners’ fees, 
$1,162,231.41 less on sale or maturity of ledger assets and 
$30,504,3511.84 for miscellaneous purposes. This classification 
shows that $344,000,147.37 was paid to policyholders, while 
the cost of management, including dividends to stockholders, 
was $129,792.893.45. 


Poticy REcoRD 

Tables VI and VII present the policy record for 1909, in- 
dustrial business not included. The New York State com- 
panies issued 342,707 policies, insuring $576,108,902, and ter- 
minated 252,179 policies, insuring $475,948,749. The com- 
panies of other States issued 352,415 policies, insuring $708,- 
133,145, and terminated 172,227 policies, insuring $345,076,195. 
The aggregate of the above is 695,122 policies issued, insuring 
$1,284,242,047, and 424,406 policies terminated, insuring $821,- 
024,044. Compared with 1908, it appears that the companies 
issued 102,515 policies more last year, and the amount of in- 
surance written increased $174,864,906. There were 10,157 
less policies terminated in 1909 than in 1908, while $42,123, - 
380 less insurance was terminated. 

The terminated policies are scheduled as follows: 








Number. Amount. 

DEN. <icnudeeas ncbae ebeedweee 55,714 $132,547.55! 
SE eee ce eh ee ed 17,681 39,709,534 
Expiry 44,873 78,137,254 
Surrender 124,807 250,031,000 
Lapsc 180,748 270,900,576 
DY: . condsbuSe cemhenuseus 583 49,690,023 
Totals 424,406 $821,024,944 


INCREASE AND DECREASE OF INSURANCE 
table VIII shows the business of each company as com- 
pared with the preceding year. The net increase of policies 
is 270,716, and of insurance in force $463,217,103. These fig- 
ures are upon the basis of “paid for business.” 


Poiicres CLASSIFIED 


Table IX is an exhibit of the kind of policies issued by 
each company during 1909, excluding industrial business. It 
will be seen that at the close of 1909, the companies doing 
business in this State had 5,757,447 policies in force, insur- 
ing $11,110,457,172, classified as follows: Whole life, 3,603,- 
215 policies, insuring $7,251,735,574, endowment, 1,824,821 
policies, insuring $2,819,692,392; all other including term and 
irregular policies, 320,411 policies, insuring $962,082,186; 
total amount of additions to same, $76,947,020. 


BUSINESS IN THE STATE OF NEw York 


Table X is an exhibit of the business done in this State 
by each company during the year 1909, including industrial 
business, and is as follows: Policies in force, 5,515,453, in- 
suring $2,431,017,825; issued during 1909, 1,001,592 policies, 
insuring $372,020,470; premiums received, $89,820,254.51; 
claims incurred, $35.435.657.06; claims paid, $35,400,116.07. 
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COMMENTS ON OUR SERVICE. 
From Laurence Flitcraft, associate editor of the Flit- 
cratt’s Life Insurance Works, Oak Park, IIL: 

“We would under no circumstances be without it. We 
consider this report the most valuable work that comes 
to our office.” 

(We particularly appreciate a commendation from 
The Flitcraft publications are recognized 
Praise from so well posted a 


suc’) a source. 
as absolutely standard. 
source is most gratifying to us.) 

From John R. & W. L. Reid, managers tor Eastern 
Ontario for the Sun Life Assurance Company of 
Canada, at Ottawa, Ont.: 

“May we add that we regard your annual volume 
as a very useful hand book and are finding an ever- 


BEST’S LIFE INSURANCE NEWS. 43 


| 





increasing need for it, as requests come to us from 
our various field men and others for information re- 
garding the standing of certain companies. 

“Incidentally, the possession of this volume has put 
us in a position to serve some of our policyholders who 
are assured in other companies. As an illustration, a 
prominent Ottawa gentleman called upon us a few days 
ago making inquiry regarding the company in which 
he held a policy taken out a number of years ago 
while residing in Chicago. He was somewhat dubious 
as to the reliability of the company in question, but upon 
consulting your volume we were able to assure him that 
it was one of the best of the smaller companies op- 
erating in the United States. With best wishes for the 
success of your agency.” 





Latest Insurance Decisions Discussed 
By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





is our purpose month by month to discuss the most 
important recent decisions of the courts of this country 
and Canada, which have an immediate bearing on ques- 
tions of interest to the insuring public and to life in- 
surance agents. The decisions themselves wlll not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusion of the 
courts, will be interesting, and within the understanding 
of the layman. 

at any time our subscribers should desire the com- 
plete decision in a case we refer to, we shall be glad to 
obtatn it for them. 





CLAUSE IN INDUSTRIAL POLICIES 
CONSTRUED. 

The provision usually found in industrial policies which 
permits the insurance company to make payment to any 
person appearing to be equitably entitled to the proceeds 
of the policy is one that is entirely optional with the 
company, and the option can not be enforced by a court 
of law. 

The Prudential Insurance Company of America is 
roundly scored by the New York Appellate Court in a 
recent decision, in which the company defended an action 
by a woman to recover on the policy. She had supported 
the assured, a child, and paid all the premiums. 

The court, in concluding its determination, holds posi- 
tively that the clause, which permits the insurance com- 
pany to pay one, who appears to be equitably entitled to 
the proceeds, is one that can not be enferced by the in- 
sured, and judgment was, therefore, against the plaintiff. 
The decision is as follows: 

“This is a very hard case for the plaintiff, and the 
defense is a most unconscionable one. Apparently a 
woman in humble circumstances and of limited educa- 
tion, in March, 1907, she took into her home a child 
named Josephine Curtin, who was her cousin, and was 
a little more than six years of age. The child’s mother 
was dead. Her father was living, but after leaving his 





child with plaintiff he disappeared, and for a time plaintiff 
did not know where he was. Plaintiff supported the child 
until the later’s death on October 22, 1909, giving to her 
not only maintenance and clothing while she was in 
health, but providing medical care and attendance while 
she was ill. During the time that the child was with 
the plaintiff, her father contributed nothing to her sup- 
port. In October, 1907, plaintiff took a policy of in- 
surance issued by the defendant company, paying out of 
her own pocket the premiums therefor, amounting to 
five cents a week, with apparent promptness, down to 
the date of the death of Josephine Curtin. In accordance 
with the the policy, $120 would be due 
thereon at the time of such death if the terms and con- 
ditions of the policy had been fulfilled. After presenting 
a proof of claim, to the form of which no objection 
seems to have been made, upon defendant’s refusal to 
pay, this action was brought, and from a judgment en- 
tered in plaintiff's favor this appeal is taken. 

“We do not see how this action can be maintained. 
The rights of the parties are fixed by the terms of the 
contract. Under that, the sum due in case of death is 
payable, not to plaintiff, who under the circumstances 
might have had an insurable interest in the life of the 
child, but to the ‘executors, administrators, or assigns 
of the insured, Josephine Curtin. Plaintiff is not one 
of the parties described. It may be that by reason of 
her payment of the premiums of the policy, under the 
circumstances disclosed in this case, she would have an 
equitable lien upon the proceeds thereof (Morgan v. 
Mutual Benefit Life Ins. Co., 132 App. Div. 455, 116 
N. Y. Supp. 989); but this is not such an action. 

“There is a clause in the policy which reads as follows: 


provisions of 


‘The company may make any payment provided 
for in this policy to any relative by blood or 
connection by marriage of the insured, or to any 
other person appearing to said company to be 
equitably entitled to the same by reason of hav- 
ing incurred expense in any way on behalf of 
the insured, for his or her burial or for any 
other purpose; and the production by the com- 
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pany of a receipt signed by any or either of said 
persons or of other sufficient proof of such pay- 
ment to any or either of them shall be conclusive 
evidence that such benefits have been paid to the 
person or persons entitled thereto, and that all 
claims under this policy have been fully satisfied.’ 


“Although this clause might give to the defendant an 
opportunity, which, it would seem, it should welcome, 
to pay to plaintiff the small sum which came due under 
this policy, it has chosen to stand on its strict legal 
rights. The clause last above quoted is one with which 
defendant may comply, but it cannot be compelled to 
do so. Ferretti v. Prudential Ins. Co., 49 Misc. Rep. 489, 
97 N. Y. Supp. 1007.” 

Nolen vs. Prudential, 39 Insurance Law Journal. 





SUICIDE. 


To defend on the ground of suicide the company must 
not only make out a prima facie case, but must go far 
enough in its proof to exclude every other possible cause 


of death. 

The courts of New York, Iowa and Indiana have re- 
cently passed on the question of suicide, and their de- 
cisions are all in harmony. The most carefully con- 
sidered decision is that rendered by the New York Court, 
and the conclusion of the court is as above stated, that 
the defendant to successfully prove such a defense must 
carry the burden of denying any other possible mode ot 
death. | 

It seems in the New York case that one Emily Bogar- 
dus was subject to insane delusions, and frequently fled 
from imaginary pursuers. Her body was found one day 
at her daughter's home in an ordinary cellar cistern 
containing water of the depth of four inches. Nobody 
knew just how the death occurred, but circumstances 
seemed to point to death by suicide. . 

Preliminary proof of death and the proofs of death 
presented on behalf of the beneficiaries stated that death 
was due to suicide by drowning, and both the coroner 
and the family physician so certified, although neither 
of them made any test to determine the cause of death. 
The court speaks as follows: 

: New YorK RULING. 

“Put suicide is an affirmative defense, which the de- 
fendant is bound to establish. Plaintiffs now offer, as 
they are fully justified in doing, the hypothesis of acci- 
dental death, and challenge the defendant to exclude the 
possibility thereof with any degree of reasonable cer- 
tainty. It appears on the trial by undisputed evidence 
that the deceased was an elderly woman, who had been 
in feeble health for about one year prior to her death; 
that she was insane, and that her insanity took the form 
of intermittent delusions that she was being pursued 
by officers of the law; that, when these spells came on 
her, she was accustomed to secrete herself from her im- 
aginary pursuers; that she had given no signs of a suict- 
dal tendency; and that, when she left her home to go 
to her daughter’s house, she was under the influence of 
If. as is not incredible, in an effort 


this insane delusion. 
and was 


to conceal herself in the cistern, she fell 
drowned, the accidental fall, and not her own act, was 











‘posed necessities of the case. 





the proximate cause of death. Plaintiffs go further, ang 
offer evidence tending to show that death was not due 
to drowning, and the circumstantial evidence even of 
drowning is much weakened thereby. I would hesitate 
to base an affirmative finding of the immediate cause of 
death on the plaintiff's evidence. A finding of death from 
causes unknown is, however, fully sustained by the evi- 
dence. 

“Defendant was unable to combat the theory of acci- 
dental death, or death from causes unknown, with any- 
thing more weighty than the admissions of plaintiffs con- 
tained in the proofs of death. If these admissions were 
squarely brought home to plaintiffs, they would go far 
to convince me that the present theory of insanity and 
accident was an afterthought, concocted to meet the sup- 
Prima facie, such state- 
ments are true, but they raise no estoppel and are open 
to proof that they were erroneously or inadvertently 
made. In this there is a total failure of 


case. direct 


_ evidence to bring knowledge of the contents of the proofs 





of death home to the plaintiffs or to charge them there- 
with. Owing to the positive denials of the plaintiffs 
and the extreme diffidence and uncertainty of the local 
representatives of the defendant who prepared the papers 
and transmitted them to the company, the evidence 
which might be strong and convincing in favor of the 
company is at least equally balanced on the question 
whether the statements of cause of death purporting to 
emanate from plaintiffs are their admissions of the <elf- 
serving declarations of defendant itself. Fabricated ad- 
missions are evidence against the fabricator. On the 
entire case, the evidence is equally consistent with death 
by suicide and death from causes unknown. Defendant 
has therefore failed to exclude the hypothesis of death 
by accident and plaintiffs are entitled to recover.” 

“The Iowa court met with facts entirely different from 
those of the New York court. 

In the Towa case it that the assured, Patrick 
Gavin, held a policy, which was to be void in case suicide 
was committed within two of the date thereof. 
The assured was a young man, who had been sick for 
some little time, and was finally discovered by his mother, 
shot to death in bed. The Iowa court, while leaning to 
the theory that positive evidence of suicide must be had. 
holds that the circumstances in the case exclude any 
other hypothesis of his death than that of voluntary 
suicide. In summarizing the case, the court uses the 
following language: 


seems 


years 


-- 


Iowa RULING. 


“A separate and careful examination of the evidence 
leaves no doubt in our minds that this unfortunate young 
man took his own life. He had been too ill to work 
for ten days. No physician attended or prescribed for 
him. On the morning of his death, when his mother 
went into his room, he complained of being cold, asked 
her to place more cover over him, and told her that he 
would not go to work. He did not get up that morning, 
and it is evident that he was very ill. It is equally as 
apparent that the plaintiff was then alarmed over his 
condition, for she at once concluded that the time had 
come when a physician must be called to attend him. 
That the plaintiff put additional cover on the bed and 
went after Dr. Priestly, and that while the record is 
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silent on the subject, it is not unfair to presume that 
she communicated her purpose to her sick boy, for such 
would be the natural thing for a mother to do. There 
is nothing in the record to sustain the theory of an ac- 
cidental shooting, and the only way that it can be sus- 
tained is by force of the presumption against the taking 
of one’s own life. But it is almost inconceivable that 
this sick boy should take his’ revolver from his 
dresser to his bed for the purpose of cleaning it, or 
amusing himself with it. He was familiar with the 
weapon because he had carried it on his person when 
he was delivering and making collections therefor for 
his employers. It was not such a novelty as would 
prompt him to leave the cover that he had asked his 
mother for. Furthermore, if he was lying on his back 
when found, as all of the witnesses, except the plaintiff, 
say he was, no presumption is strong enough to sustain 
the claim that the killing was accidental in view of the 
fact that the shot went directly into the heart, and that 
the powder burns on the undershirt show that the muzzle 
of the revolver was pointed directly at the spot where the 


holds erroneous the instruction by the lower court to the 
jury. The court instructs you that, owing to the in- 
stinctive love of life, the presumption is against suicide, 
and the burden is, therefore, upon the party asserting 
death in such manner to establish the fact and the 
evidence must be of such character as to exclude with 
reasonable certainty every other hypothesis than that of 
death by suicide. The distinction, however, between this 
instruction, which at first glance would seem erroneous, 
and the ruling of the New York and Iowa courts is one 
of technical theory, and is not of great concern, for the 
court in conclusion, holds as follows: 

“When the question of suicide is put in issue, it de- 
volves upon the party affirming such fact to establish it, 
and this issue may be proved like any other fact in a 
civil action by a preponderance of the evidence on the 
question, and, if the evidence is equally balanced, the 
party having the burden must fail, not because of a pre- 
sumption of law against suicide, but because he has not 
sustained his defense.” 


‘New York case. Christy vs. American Temperance 


ball entered the body.” 
INDIANA CASE 


The Indiana court, while rendering a decision along 
heretofore discussed, based 
theory 


the same lines as the ones 
its conclusions on a_ different 


"Iowa case. 


"Indiana case. 





of the law. It 


Life Ins. Ass’n, 39 Insurance Law Journal. 
Garvin vs. Des Moines Life Ins. Co., 39 


Insurance Law Journal. 


Modern Woodmen of America vs. 


Craiger, 39 Insurance Law Journal. 








Reports Upon Companies and Associations 





AMARILLO NATIONAL LIFE INSUR- 
ANCE COMPANY, AMARILLO, TEX. 
This company was incorporated May 28, 
1999. and began business June 28, 1910, 
with a capital of $150,000, and a surplus 
of like amount, both, we are informed, 
being paid in in cash. 





The officers are C. T. Herring, presi- 
dent: ©. P. Smith, vice-president; G. J. 
Brothers, secretary, and W. A. Fuqua, 
treasurer. 


The directors are Brothers, G. J.; Bet- 


tis, S. D.;: Berry, W. D.; Bivins, Lee; 
Bugbee, Thos. S.; Fuqua, W. A.; Her- 
ring, «©. T.; Hitchcock, C. H.; Johnson, 
Lee K.: MecCaleb, W. M.; Pierce, L. A.; 


Smith. Ira: Smith, C. P.; Thompson, J. D. 
The company will write both life and 
accident business. 
The Panhandle Investment C ompany 
conducted the placing of the stock. 





AMERICAN NATIONAL INSURANCE 
COMPANY, GALVESTON, TEXAS. 





In our report upon this company in our 
1919 volume, page 16, we remarked upon 
the large amount of cash shown by the 
statement, namely $167,875.50, out of total 
admitted assets of $766,495.35. Concern- 
ing this matter, the company writes us 
as follows: 

Gentlemen: 

‘Referring to your criticism of our hav- 
ing too much cash on hand as shown by 
our annual statement under date of Jan- 
uary ist, beg to say that we operate al- 
most exclusively in the cotton region of 
the United States, and we find that in 
order to secure satisfactory renewals 





upon our business that it is necessary to 
term a large portion of the business writ- 
ten in the spring and summer until the 
fall of the year, at which time cotton is 
moving and money is most plentiful. 

“This gives us a large cash balance 
during December, January and February. 
During this period money is most plenti- 
ful in our State, and therefore the de- 
mand for same is not as good nor are 
the rates as attractive as they are a little 
later on during the summer, so we keep 
our money until we can lend it out to 
greatest advantage. The latter part of 
the summer, or before the bulk of the 
renewals begin to come in, our cash bal- 
ances usually ran very small. 

“The average interest earnings in our 
reserve this year will run at least 8 per 
cent., which we think quite creditable all 
things considered. 

“Our company owns no real estate or 
office buildings, and is investing practi- 
cally all of its assets in first mortgage 
real estate loans where values run from 
three to five times the amount of the loan. 

“IT trust with this explanation, your 
criticism may be withdrawn, for under 
conditions in our section we shall almost 
fnvariably show large cash balances just 
at the period of our annual statement.”’ 

And we are glad to give its statement 
publicity. 





ANCIENT ORDER OF UNITED WORK- 
MEN, GRAND LODGE OF MINNE- 
SOTA, ST. PAUL, MINN. 





An examination of this order was made 
by the Minnesota Insurance Department, 
and a report filed under date of July 27, 





1910. This is one of the fourteen orders 
affiliated with the Supreme Lodge at 
Meadville, Pa., which have accumulated 
funds sufficient to equal their actual re- 
serve liabilities. The Grand Lodge of the 
State of Minnesota was organized as a 
separate beneficiary jurisdiction in 1877. 
The examination was made as of June 30, 
1910, and the more important figures are 
as follows: Assessments for six months 
ending June 30, 1910, $200,308.81; reserve 
assessment, $83,987.83; general assess- 
ments, $14,305.33; total, $298,601.97; paid 
for death claims, $220,636,77; for disability 
claims, $240; for general expenses, $20,- 
097.84, and for assessments returned to 
members, $862.49, making the total dis- 
bursements $241,837.10. The total ad- 
mitted assets consisted mainly of bonds 
and bank stocks, aggregate $229,381.09, 
and the liabilities consisted of claims due 
and unpaid $250, claims resisted $5,848.91, 
claims not adjusted $27,500, and expenses 
due or accrued $499.67, a total of $34,098.- 
50. The insurance in force at the end of 
1909, $32,767,000, and at the end of June, 
1910, $32,676,000. Concerning the Order’s 
methods in connection with levying as- 
sessments, report says: 

“Prior to July ist, 1908, the comapny 
levied a level assessment of 50 cents per 
thousand upon all members without re- 
gard to age, the number being called in 
each year being dependent upon the 
amount considered necessary by the so- 
ciety for the payment of its current mor- 
tality. 

“As a result of this method and the 
natural increasing death rate the society 
found it necessary to call as high as six- 
teen, twenty-two and twenty-four assess- 
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benture Corporation of New York City, | Securities Company had outstanding on 
an institution which makes a business of 


ments per year, which proved to be in- 
sufficient and unsatisfactory, as the fi- 





nancial statement as of December 31, 
1907, discloses a liability for unpaid losses 
amounting to $52,750.00, and the total as- 
sets, including an assessment of $53,270.- 
00 in the process of collection, amounted 
to but $69,607.86. That the seriousness of 
the situation was appreciated by the offi- 
cers of the Grand Lodge is evidenced by 
the fact that they employed the services 
of Miles M. Dawson, an actuary of the 
highest standing and international repu- 
tation. As the result of his labors the 
society was presented with complete and 
comprehensive data covering its mortal- 
ity experience, its present deficiency as 
to future liabilities, and a table of rates 
providing for level premiums at attained 
ages, the same to be collected through 
the medium of ten assessments per an- 
num. The society adopted the rates as 
applied to a single assessment, but have 
failed to collect the number of assess- 
ments which were contemplated in the 
construction of said rates, the society 
having collected but six assessments per 
year, or twelve assessments since July 1, 
1908, the time at which the new rate was 
adopted. 

“If the original theory of ten assess- 
ments had been carried out the society 
would have collected approximately $763,- 
900 more in the last two years. 

“The question of rates is of paramount 
importance and demands the attention of 
the Grand Lodge officers and every mem- 
ber of the society, the rates now being 
collected being considerably less than 
those ascertained and compiled by Mr. 
Dawson, and considerably less than Na- 
tional Fraternal Congress Rates. 

‘In regard to the question of rates, and 
my report as to this examination, your 
attention is called to the following ex- 
cerpts from the laws of this State re- 
lating to fraternal organizations: 

“Chapter 345, Section 13, R. L. 1907, 
providing that the ‘rate of regular pay- 
ments or assessments, which shall not be 
lower for death benefits than those re- 
quired by the national fraternal congress 
table of mortality with interest at 4 per 
cent. per annum’ does not apply to so- 
cieties already in existence. 

“Chapter 345, Section 31, Session Laws 
1907, in part. . .. ‘nothing contained in 
this act shall be construed to require any 
society to make, or cause to be made, 
any valuation of its benefit certificates 
for any purpose whatsoever.’ 

‘“‘Under my interpretation of the forego- 
ing the ascertainment of the society’s re- 
serve liability and its future success or 
failure is a responsibility that rests with 
the members of this organization.’”’ 

We have emphasized certain portions of 
the examiner’s comments which seem to 
us of the utmost importance to everyone 
interested in the welfare of this Order. 

The examiner compliments the Order on 
the economy and efficiency of the man- 
agement. 





BOSTON SECURITIES COMPANY, BOS- 
TON, MASS. 





Preferred stock of this company is be- 
ing offered for sale by the Sterling De- 





selling investment securities by mail. 
The Boston Securities Company is financ- 
ing the agency operations of the Boston 
Mutual Life Insurance Company, a legal 
reserve institution, which began business 
as an assessment association in 1891, and 
reorganized in 1899 on the legal reserve 
basis. 


A full and complete report upon | 


| of $1,880,700. 





the Boston Mutual Life will be found in | 


our annual volume, pages 37-40, inclusive. 
In this report we explain the terms of the 
contract existing between the Boston Mu- 
tual Life and the Boston Securities Com- 
pany. 


furnished us a statement of the Boston 
Securities Company as of August 1, 1910, 
as follows: 


FINANCIAL STATEMENT. 





Boston Securities Company, August 1, | 
1910. 
Assets. 
Agency Investment .......... $2,226,138.86 
Notes Receivable ...........- 61,531.57 
Cash and Accounts Receivable. 37,731.35 
Stocks and Bonds.............. 40,414.15 
ee CE, ccccccecccececs 11,907.67 
Agency Furniture ............. 10,261.35 


Collateral Issue, Preferred 237,500.00 





Total Resources $2,625,504.65 
Liabilities. 


Common Stock, Outstanding. .$1,360,600.00 


Preferred Stock, Outstanding. 500,100.00 
PEGG DOMMES cccccsccccocccs 342,993.51 
BGTED BICVOROME ccccccccceccces 30,204.00 
Agency Balance ..........ses: 15,913.35 


Surplus 355,693.79 





Total Liabilities $2,625,504.65 
It will be observed that by far the 
largest part of the company’s assets rep- 


“eee ee ee eee © 


resent money advanced by it to the Bos- | 
per cent. of the ‘expense loading’ on ordi- 


ton Mutual Life Insurance Company, and 
spent by the latter in building up its 
business. 
is that the income of the Securities Com- 
pany under its contract will increase as 
the business of the life insurance com- 


nary 


The theory of the management | 


August 1, 1910, $1,380,600 of common stock 
and $500,100 of preferred stock, a total] 
To pay 6 per cent. on this 
capital would require $112,842 per annum. 
The entire premium income of the Boston 
Mutual Life during 1909 was $617,313.67, 
The safety of an investment in stock of 
the Securities Company may be tested by 
these figures. If the contract were can. 
celled now the Securities Company would 


receive therefor only a little more than 


$30,000 per annum on the basis of 5 per 


/ cent. of the present premium income, and 
this would be only a little more than one- 
fourth of the amount required to pay 6 
The Sterling Debenture Corporation has | 


per cent. dividends on the stock of the 
Securities Company now outstanding, and 
it would be impossible for the stockhold- 
ers ever to recover the principal invested, 
unless the business of the Boston Mutual 
Life showed a most remarkable increase. 
The Securities Company has been paying 
dividends on its stocks, doubtless justi- 
fying this action by treating all moneys 
advanced to the Boston Mutual Life as 
an investment, although as fast the 
money is so advanced, it is used by the 
Boston Mutual Life for agency expenses, 
with no promise to repay it, except 
through the operation of the contract. 
In explanation of this contract, the com- 
pany writing us some time ago, said 


as 


“The Securities Company pays al! 
agency expenses, including a proper pro- 
portion of Home Office expenses appli- 


cable to policy writing, all printed matter 
and advertising used for agency purposes, 
all office rents, and salaries of agency 
superintendents and managers, in return 
for which they receive from the Insurance 
Company 38 per cent. of the income on 
weekly premium business for a period of 
thirty-one years (unless the contract 
should be previously cancelled): also 25 
per cent. of the first year’s premiums on 
new ordinary business, and thereafter 60 


business, and 10 per cent. of the 
second year’s premium income on ordi- 
nary business (except non-participating). 
The only other provision of the contract 


which will interest you is that if the in- 


pany grows, until the very large amount | 


already spent in the development will, 
under the contract, be returned to the Se- 
curities Company, 
it will make very large profits. This 
may be accomplished, but the business 
now on the books of the Boston Mutual 
Life Insurance Company can not on any 
sound basis of calculation be considered 
to be worth anything like the amount 
which the statement shows the Boston 
Securities Company to have invested. 
At the end of 1909, the Boston Mutual 
had in force $6,623,867 of ordinary insur- 
ance and $8,536,472 of industrial in- 
surance. The company advised us also 
that if the contract should be cancelled 
before, by its terms, it expires, the Se- 
curities Company would, therefore, re- 
ceive only 5 per cent. of the gross pre- 
mium income of the insurance company, 
until such time as it had repaid the ad- 
vance made to the insurance company, 
both principal and interest. This indi- 


vestment of the Securities Company 
should not have been refunded with legal 


| interest at the expiration of the term of 


! 
and that in addition | 


the contract, they would continue to re- 


_ceive hereafter 5 per cent. of the gross 





premium income of the company until 
principal and interest hau been refunded. 
I will add that this condition also applies 
to the cancellation of the contract, should 
it occur prijor to the expiration thereof, 
and that included in the agency expenses 
are whatever renewal premiums are paid 
to agents by the insurance company. 
This leaves the insurance company 40 
per cent. of its own expense loading on 
ordinary business and a continuous mar- 
gin on its industrial business. 

“The contract between the two com- 
panies was drawn by ex-Attorney General 
Herbert Parker, of this State, and recog- 
nized as a legal contract under the laws 
of this State by the present attorney-gen- 
eral, Hon. Dana Malone.”’ 

Regarding the operation of this contract 


cates that the contract contains a clause | we made the following comments in our 


permitting the company to cance) it. 


The | 1910 volume: 
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“The heavy disbursements which have 
been made in obtaining new business 
must ultimately be made up from the 
loading on the premiums collected, neces- 
sarily increasing the cost of insurance. 
The amount allowed the Securities Com- 
pany as a renewal commission on 


nary business, viz., 60 per cent. of the 
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this is due to earnings or from further | dent of the National Bank of Savannah; 


contributions from. stockholders, 
not know. 
latter is the case, for about $100,000 of 


_ stock of the Citizens Life was sold during 


ordi- | 


loading, is as much as the entire renewal | 


and management expense is in economi- 


cally conducted companies; and as much | 
may also be said concerning the renewal | 


allowance of 38 per cent. of industrial pre- 
miums. Under date of November §&, 1909, 
the company advised us that certain eco- 
nomics had been effected in order to bring 
the expenses within the company’s own 
loading, and thus make it independent of 
the investment company ‘if at any time 
it seems advisable to do this.’ ”’ 

The literature concerning this stock 
sent out by the Sterling Debenture Cor- 


poration indicates that the stockholders 
may reasonably expect extremely large 
dividends, one circular saying that “at 
the end of a five-year period from 1914, 
dividends of twenty to thirty per cent 
should be paid; and at the end of the 


next five-year period, there should be paid 
dividends of fifty, and then rapidly in- 
creasing to one hundred per cent. or even 


more.'" We believe that these estimates 
are very excessive. To pay such divi- 
dends would require net earnings under 
the contract (which is the sole source 


of income to the Securities Company) and 
on the basis of the present capitalization, 





which, however, is being steadily in- 
creased, of from $400,000 to $2,000,000, 
CITIZENS NATIONAL LIFE INSUR- 


ANCE COMPANY, LOUISVILLE, KY. 


This company was organized under the 
laws of Kentucky on November 17, 1909, 
for the purpose of absorbing by consolida- 
tion the Citizens Life Insurance Com- 
pany of Louisville, which has 
erated for some years by the 
which have now organized the 
National Life. Details concerning the 
basis of consolidation, which are of im- 
portance to anyone interested in the af- 
fairs of the company, will be found on 
page 57 of our 1910 volume. A detailed 
report upon the Citizens Life of Louis- 
ville as of December 31, 1909, will be 
found on pages 54-57 of our 1910 volume. 
The latter report should also be carefully 
read. 

The president of the two companies 
advised us early in 1910 that he and his 
associates formed a new company instead 
of trying to sell stock of the old one, be- 
cause the latter was impossible, except 


been 
interests 
Citizens 


Op- 


at much lower prices than those formerly, 


obtained. The Citizens Life stock was 
sold through the efforts of salesmen who 
were charged with obtaining subscrip- 
tions by use of extravagant estimates of 
the profits which the stockholders might 
expect to receive. As a matter of fact, 
the expenses of the Citizens Life have 
been so heavy that practically all of the 
premium paid in by the stockholders was 
sunk by the end of 1909. 
the company is said to have made a con- 
siderable gain in surplus, but whether 


' 


the yvear. 

On June 11, 1910, the president of the 
Citizens National advised us that the 
consolidation of the two companies be- 
came an accomplished fact on May 23, 
1910. In reports previously made by us 
we analyzed the plan of consolidation, 
showing that it was favorable to the 
holders of Citizens Life stock and un- 
favorable to persons investing in stock 
of the Citizens National. We have not 
been favored with late figures relative 
to the condition of the company, al- 
though on July 28 it advised us that it 
then having printed the statement 
as of June 30, 1910. It promised to for- 
ward us one of these statements as soon 
as it was received from the printer. We 
have requested this information again, 
and will probably issue a later special 
report upon the company at an early 
date. 

Regarding the rumor that the Citizens 
National was to acquire a controlling in- 
in the stock of the St. Louis Na- 
tional Life Insurance Company, the gen- 
manager of the Citizens National 
advised us in a letter dated August 3, 
1910, as follows: ‘‘Negotiations are pend- 
ing looking to the acquisition of the St. 
National by this company, but 
negotiations have not yet reached 
a point that would warrant us in making 
any definite statement in regard to the 
matter.’’ Ina letter dated August 2, 1910, 
from the insurance superintendent of 
Missouri, we are advised that Mr. G. G. 
Sutherland, who resides in St. Louis, and 
who is believed to be connected with the 
Citizens National, had purchased between 
seven and eight hundred shares of the 
stock of the St. Louis National, and that 
the St. Louis Companys 


was 


terest 


eral 


Louis 


these 


tirely independent. 


é 


During 1909, | 





COMMERCIAL LIFE INSURANCE AND 
CASUALTY COMPANY, SAVANNAH, 
GA. 





This company was incorporated under 
the laws of Georgia, May 25, 1910, and 
began business August 5, 1910. Its au- 
thorized capital is $200,000, which has 
been fully subscribed and paid in to- 


gether with $100,000 surplus. 


is backed by reputable 


are reliably 


The company 
interests, and we 
that the Board of Directors are men of 
high standing. Insurance men actively 
connected with the company are George 
T. Hodgse> who was formerly a large 
producer for the New York Life Insur- 
ance Company, and C. A. Langford, for- 
merly manager of the policy and system 


Company of Atlanta. Mr. 
Langford has also been connected with 
other insurance companies. So far as we 
are advised, these are the only insurance 
men connected with the company. 

The incorporators are Jos. Hull, capi- 
talist; W. W. Mackall, president of the 
Savannah Trust Co.; Sigo Myers, presi- 


We infer, however, that the | 


we do | 


Mills B. Lane, president of the Citizens 
& Southern Bank; M. A. O’Byrne, presi- 


_dent of the Hibernia Bank; W. W. Wil- 


liamson, vice-president of the National 
Bank of Savannah, and Geo. T. Hodgson, 


-insurance; all of Savannah, Ga. 


Was to be run en- | 


informed | 


The officers of the company are W. W. 
Williamson, president; M. A. O’Byrne, 
first vice-president; W. W. Mackall, sec- 
ond vice-president; Geo. T. Hodgson, 
third vice-president and manager of field 
operations; C. A. Langford, secretary; A. 
B. Hull, treasurer; Jos. Hull, chairman 
of the executive and finance committee; 
F. M. Oliver, counsel; Dr. Craig Barrow, 
medical director. 

An advertisement published by the 
company in the Savannah papers of Au- 
gust 21, 1910, gave the following list of 
directors: 

Aiken, F. 
Geo. F., 


D)., Brunswick; Armstrong, 
ship broker; Baldwin, Geo. J., 
president of electric railways; Butler, 
Robt. M., cotton factory; Granger, Har- 
vey, lumber; Hodgson, Geo. T.; Hull, Jos.; 
Karow, Edward, cotton; Mackall, W. W.; 
Minis, Abram, lawyer; Moore, A. B., 
broker; O’Byrne, M. A.; Oliver, F. M.; 
Solomoa, A. W., laundry; Williamson, 
Ww. W 

The company under its charter may 
ivransact life and casualty insurance, but 
we understand that at present only life 
policies will be issued. They will be val- 
ued by the American 3% per cent. table, 
modified preliminary term system. It will 
issue both participating and non-partici- 
pating contracts. The company states 
that its entire capital stock and surplus 
were sold absolutely without commission 
or compensation of any nature, ‘‘the en- 
tire amount being intact with which to 
commence business.’’ This is decidedly 
commendable. 





COMMONWEALTH LIFE INSURANCE 
COMPANY, OMAHA, NEBRASKA. 


This company was licensed by the Ne- 
braska Insurance Department and com- 
menced business on August 9, 1910. The 
promoters filed their articles of incorpo- 
ration August 23, 1909, before they were 
approved by the Insurance Department 
and authority given to open books for the 
subscription of the capital stock. There 
was considerable dissatisfaction among 
the stockholders because of the methods 
first followed by the promoters, the ex- 
penses of organization being heavy. This 
led to changes. Among the officers, di- 
rectors and stockholders are a number of 
influential business men. The par value 


_of the stock is $10 a share, and it has 


been sold at $20 a share. The authorized 
capital is $1,000,000. The Nebraska In- 
surance Department furnished us a copy 


of the statement of the company filed as 


departments of the Southern States Life | 
Insurance 


of July 28, 1910. It is as follows: 


income. 
|Capital stock ..................$169,255.00 
PE cance ankedenekes cccoccces BOS 
Interest ....... ere stecceecscos EE 


| 
| 
| 





Total Income ..............$340,003.54 
Organization expenses ......... 64,574.91 





Balance .....-.cseeeeeeeees - $275,428.63 
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Ledger Assets. Dividends.—Begin with payment of sec- | Paid-Up Insurance. — Participates in 
Mortgage loams .......ceeeeeees $111,250.00 | ond annual premium. | dividends. 
Bank certificates of deposit.... 72,249.20 Dividends.—Are payable in cash. | Paid-Up Insurance.—Has annual cash 
Bank deposits ..........e+-eees . 16,426.77 Dividends.—May be used to reduce pre- | values. 
Notes for stock subscriptions... 78,761.66 | mium. | Paid-Up Insurance.—Has annual loan 
Dividends.—May be left with Company | values, 
Total Ledger Assets....... $278,687.63 | to accumulate at interest, such accumu- Paid-Up Insurance.—On surrender of 
Less credit balances for com- lations being subject to withdrawal at | policy Company will allow a part in paid- 
id eice thee eaee 3,259.00 | any time. up insurance and a part in extended in- 
Dividends.—May be used to by addi- | surance, 
Net Ledger Assets......... $275,428.63 | tional participating paid-up insurance, Extended Insurance (Automatically or 


Deduct Assets Not Admitted. 
Stockholders notes in excess of 
50 per cent. of subscriptions.. $39,037.50 








Total Admitted Assets..... $236,391.13 
Liabilities. 

Camitel Steck ..ccccccccccsccees $169,255.00 

Surplus on above basis......... 67,136.13 

$236,391.13 

The officers are president, Sherman 

Saunders; secretary, Franz Nelson; 

treasurer, A. D. Marriott. The directors 


are the three persons just named and C. 
Cc. Parmele, Paul Wupper, Clark O’Han- 
lon, A. B. Hunt and C. H. Clancy. 





(Paid up additions). 

Dividends.—May be used to accelerate 
policy as fully paid-up. 

Dividends.—May be used to accelerate 
maturity of policy as an endowment. 

Dividends.—Are paid on extended insur- 
ance. 

Dividends.—Are paid on paid-up poli- 
cies, whether for original or reduced 
amount. 

Dividends.—Are paid on paid-up addi- 
tions. 

Dividends.—Are paid in 
guaranteed interest on Income contract 
(see Guaranteed Interest Income). 

Dividends.—Are paid in addition to in- 


| stalments certain after maturity of policy. 


The actuarial work of the company will | 
be looked after by J. M. Emery, of Des. 


Moines, consulting actuary. 


CONNECTICUT MUTUAL LIFE INSUR- | 
HARTFORD, 


ANCE 
CONN. 


COMPANY, 


Last month, on page 36, we referred to | 


the new 1910 policy contract of this com- 
pany. The Connecticut Mutual has al- 
ways ranked very high in the matters of 
conservatism and low net costs, but its 
policy contract has not been so liberal as 
those of numerous other companies. The 
present eontract is a very distinct ad- 
vance over the form formerly used, and 
for the benefit of interested subscribers 
we print below the company’s own state- 
ment concerning its conditions: 
Incontestability.—After one year, 
cept for non-payment of premium. 
War Service.—No conditions after first 
year, during which permit is necessary. 
Dueling or Violations of Law.—No con- 
ditions. 
Intoxicants or 
tions. 
Occupations Prohibited.—No conditions. 
Residence or Travel.—No conditions. 
Suicide.—No conditions after first year. 
For suicide during first year, Company's 
liability shall be for only amount of pre- 
miums paid, unless it determines insured 
to have been insane and irresponsible for 
his act. 
Beneficiary.—Insured has privilege of 
change without consent of beneficiary. 


ex- 


Narcotics.—No condi- 


Premiums.—May be paid annually, 
semi-annually, or quarterly. 
Premiums.—Proportionate adjustment 


of values made on account of any semi- 
annual or quarterly instalment paid. 

Premiums.—Upon request, accumulated 
dividends, if sufficient, will be automati- 
cally applied to pay a premium or an in- 
stalment thereof. 

Grace in Premium Payments.—After 
payment of first annual premium, thirty- 
one days of grace will be allowed for 
payment of any premium with interest 
at 5 per cent. per annum. 


(See Instalments.) 
Dividends.—Are paid in 
policy at death. 
Acceleration. — Accumulated dividends 
may be used to accelerate full payment 
of premiums on policy or to accelerate 


addition to 


maturity of policy, as an endowment. 








acceleration.—Accumulations paid in 
addition to policy, if death occur before 
policy is fully paid-up or matured. 

Acceleration.—Cash value of paid-up 
additions may be used in the same way 
as accumulated dividends to accelerate 
policy (with insurance for the additions 
in the meantime). 


Cash Values.—Allowed annually after 
payment of two or more annual pre- 
miums. 

Cash Values.—Equal full reserve after 
15th year. 

Cash Values.—Full reserve allowed on 


paid-up policies of original or reduced 
amount. 

Cash Values.—Are allowed on extended 
insurance. 

Cash Values.—Are allowed on paid-up 
additions. 

Cash Values.—May be applied toward 
acceleration of policy, either as fully 
paid-up or as an endowment. 

Loan Values.—Available at 5 per cent. 
interest at any time after 


two or more annual premiums unless 
policy is running as extended insurance. 
Loan Values.—Are same as cash 
values. 


Loan Values.—Are allowed on paid-up 
policies of original or reduced amount. 

Loan Values.—May be paid off in a 
single payment or by instalments. 


terest will be returned. 

Paid-Up Insurance (Automatically or 
Optional).—Allowed in case of lapse after 
payment of two or more annual pre- 
miums. 

Paid-Up Insurance.—Will be made au- 
tomatic, on request of applicant, with op- 
tion of surrender of th: policy for ex- 
tended insurance. 





addition to. 


ayment of. 
pay ' ment August 18, 


Optional).—Allowed in case of lapse after 
payment of two or more annual pre- 
miums. 

Extended Insurance.—Will be made au- 
tomatic, on request of applicant, with op- 
tion of surrender of policy for paid-up 
insurance. 

extended 
dividends. 

Extended Insurance.- 
values, 

Extended Insurance.—No premium will 
be deducted in event of death. 

Extended Insurance.—Made for face of 
policy and term specified, or if requested, 
for a less amount and a longer term. 

Reinstatement.—May be made at any 
time after lapse upon evidence of insur- 
ability and payment of back premiums 
with interest at 5 per cent. 

Guaranteed Interest Income.—Upon re- 
quest Company will, on death of insured, 
hold amount of policy, or any designated 
portion thereof, and pay a guaranteed in- 
terest income thereon, with dividends in 
addition, to a named payee or payees, 
jointly or successively, during their life- 
time, or for a stated period; the principal 
sum being payable thereafter in a single 
sum or in instalments. Such income will 
be paid annually, semi-annually, quarter- 
ly, or monthly. 

Annuities.—At maturity a part, or the 
whole, of the proceeds of the policy may 
be used to purchase an annuity. 

Instalments.—Policy will be paid in an- 
nual, semi-annual, quarterly or monthly 
instalments if desired. 

Instalments.——-Instalments 
participate in dividends. 

Instalments.—Instalments may be limit- 
ed in number or continuous. 


Insurance.—Participates in 


-~Has annual cash 


certain will 





THE EQUITABLE LIFE INSURANCE 
COMPANY, SAN ANTONIO, TEX. 





This company was incorporated under 
the laws of Texas, April 20, 1909, and 
licensed by the Texas Insurance Depart- 
1910. At that time the 
official records show that $176,240 capital 
and $88,192.75 surplus had been paid in in 
cash. The company will write both life 
and accident insurance, and an article in 
the San Antonio papers of August 20, 
1910, states that the actuary expected to 
complete the rate book and policy form 


; by September 1, at which time the com- 
Loan Values.—If paid off, unearned in- | 


} 
' 
} 
| 


pany would begin active business. 

The company was originally incor- 
porated with an authorized capital of 
$500,000. Under the laws then in effect, 


_ companies were not required to have their 


-entire authorized capital paid in before 


| 
| 
| 
| 


commencing business, as is now the case. 
To meet the change, the directors on 
August 15 voted to reduce the capital 
stock to the figures mentioned above. 
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The officers are as follows: President, 
Fred J. Combe, capitalist, San Antonio; 
first vice-president, Frank W. Vaughan, 
panker, Houston; second vice-president, 
R. H. Russell, capitalist and publisher, 
San Antonio; third vice-president, Edgar 
Schramm, capitalist, San Antonio; secre- 
tary, Harold Schramm, treasurer, N. 3. 
Graham, banker, San Antonio. 


The directors are as follows: Browne, 
Jas. A., president First National Bank, 
Brownsville, Tex.; Borden, Judge Henry 


L., referee in bankruptcy, Houston; 
Combe, Frederick J., capitalist; Closner, 
John, capitalist, Chapin, Tex.; Mworman, 
Ss. L., vice-president First National Bank, 
Brownsville, Tex.; Graham, N. 38., presi- 
dent American Bank & Trust San 
Antonio; Lusk, William, Brenham, Tex.; 
McGee, IL. J., insurance, San Antonio; 
Moursund, Judge A. W., attorney-at-law, 
Fredericksburg, Tex.; Ogden, Judge Chas. 
W., attorney-at-law, San Antonio; Rus- 
sell, Kh. H., vice-president Express Pub- 
lishing Co., San Antonio; Sprague, W. F., 
capitalist, Chapin, Tex.; Schramm, Capt. 


<o., 


Edgar, retired capitalist, San Antonio; 
Vaughan, Frank W., banker, Houston, 
and Wells, Judge Jas. B., attorney-at- 
law, Brownsville, Tex. 

The company has the backing of in- 
fluential men. There appears, however, 
to have been some internal dissensions 


resulting in the retirement of those for- 
merly connected with the enterprise. 

The company was originally projected 
by I. J. MeGee, who is in charge of the 
agency department of the company, and 


is said to have had considerable active 
life insurance experience. The news- 
paper article referred to above states 
that the main office will be under the 
personal management of the president 
and of Carl Prime, the general manager 
who went to San Antonio recently from 
(Cedar Rapids, la., where he had long 
been identified with insurance work. The 


actuary of the company, J. C. 
from St. Louis. 


Harvey, is 


HOME LIFE INSURANCE COMPANY, 
OKLAHOMA CITY, OKLA. 

This company was incorporated July 7, 
1910, and is now in process of organiza- 
tion. Its authorized capital is $100,000, 
par value of shares being $10 each. The 
company is to write life, health and acci- 


dent insurance. 
The officers of the company thus far 
selected are N. L. Linebaugh, president, 


Oklahoma City, and F. M. Frey, secretary 
and treasurer, Chickasha, Okla. 

The incorporators are Abernathy, J. 
Berryman, C. T., Oklahoma City; 
F. M., Chickasha; Linebaugh, N. L., min- 
ister, Oklahoma City; Lowrey, D. P.; 
Miller, Claude, Oklahoma City; Rolater, 
J. B., physician and surgeon, owner of 
Rolater Hospital; Shepler, John N.; Sto- 
ver, H. W., Tulsa, Okla., and Wood, T. J., 
former manager of Empire Life Insurance 
Company, Oklahoma City. 


INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 
This company was incorporated August 
19, 1909, and is the result of the 
solidation of the Great American 


Frey, 





con- 


Re; | 


' 


Campbell Wells, T. 


commending 


Life | 


Insurance Company of St. Louis, Mo. 
(which was incorporated under the laws 
of Missouri, February 13, 1908), with the 
original International Life Insurance 
Company, which was incorporated under 
the laws of Missouri, August 15, 1908. 
A detailed report upon the International 
appears in our 1910 volume, pages 197 to 
200, and the general review starting on 
page 198 is important, and should be 
carefully read. After the consolidation 
of the Great American Life with this 
company a complete examination was 
made by the Missouri Insurance Depart- 
ment. We printed in full the report of 
this examination in Best’s Life Insur- 
ance News for September 1, 1909, and re- 
ferred to it at some length in our 
annual volume. Subsequent to this 
amination a joint examination was made 
by the insurance departments of Texas 
and Missouri, but after a delay of several 
months the Missouri department, being 
unable to agree with the Texas depart- 
ment upon a joint report, made another 
examination, comments concerning which 
will be found in Best’s Life Insurance 
News for March 1, 1910, page 136. This 
is a very important article, in which we 
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\. F. Grantges, now acting as secretary 
in place of Beauford McKinney, who re- 
cently resigned that office. 

Although the company now operates 
under the name of the International Life 


Insurance Company, the Great American 
Life was much the larger of the two at 


the time of the consolidation. The finan- 


| cial condition of the company is sound, 


1910 | 
eX- | 


review the transactions of the company 
and call particular attention to its ex- 
travagzant management expenses. We | 
also refer to contracts made with the 


manager, giving him a fixed sum of $1,- 
woo of new business written. last 
paragraph in left-hand column of page 
Iss of Best's Life Insurance News, Marchi 
1, 1910.) 
to in the detailed report upon the 
pany contained in our 1910 volume. 
have never obtained a copy of the report 
of this examination as it has not 
printed for distribution by either the 
Tfexas or Missouri insurance departments. 


{ Se 2e 


com- 


and the present management is aggres- 
sive. Its future operations should be 
watched with close attention by all those 
interested in its affairs. 

On December 17, 1909, we received from 
the company samples of a large number 
of new policy forms which it is issuing. 
Most of these are non-participating, 
guaranteed premium reduction policies 
with values based upon the American 
Table with per cent. interest, full 
preliminary term. This form of policy, 
guaranteeing a fixed reduction of pre- 
mium each year, is not in our opinion 
desirable. The insured is called upon to 
pay a premium, which during each of the 
first twenty years of the policy is much 
higher than not only the usual non-par- 


*” / 
» 1 » 


ticipating rate for a policy of similar 
type, but higher than the participating 
rate of most companies. The insured 


pays during each of the first twenty years 
“u great deal more than it is necessary to 


| pay for the stipulatea amount of non-par- 


This examination is also referred | 


ticipating insurance, and he receives a 
rebate on only nineteen of these pre- 
miums. The excessive rate charged en- 
ubles the company to increase the values 


under the policy so as to make it appear 


_that over a long period of years the cost 


We | 


been | 


Our last advices from the insurance com- | 


Texas were that the 
the examiner, Lee J. 
Wolfe, but was not signed by the actuary 
of the Missouri department; that it 
file and of record at the Texas In- 
surance Department. 

This company has strong local backing, 
but the methods pursued in organizing it, 


missioner of report 


was signed by 
also 


is on 


insurance is small, 
not the case when the 
is taken into consideration. Among the 
policies which is sent us are a straight, 
nen-participating whole life policy, pay- 
able in one sum, and a similar policy, 
providing for a monthly income. These 


of the such is 


interest element 


but 


/are not subject to the above criticism 
concerning the guaranteed reduction, 
which feature is not included in these 


forms. 


and to an even greater degree, the meth- | 


ods of the promoters of the Great Amer- 
ican Life, now merged with this com- 
pany, are open to censure, and there have 
indications of a lack of 
among the and 
the company. Recent press notices state, 
that at the annual 


been harmony 


stockholders directors of 


however, 


meeting of | 


the stockholders held on August 9%, which | 
_Sive of capital stock, $128,000, giving the 


and en- 
directors 


attended 
four new 


meeting 
tirely 


was largely 


harmonious, 


were elected to fill the places of the fol- | 


lowing, whose terms had expired: R. T. 
Brownrigg, Major A. C. Landon, P. J. 
and W. B. Cowen. The newly 
elected directors are W. Sherwood Doyle, 
H. Glaney and J. L. 


Doerr 


Babler. 
ltesolutions were passed at this meeting 
the present management 


upon the excellent condition of the com- | 


Press notices further 
he new board will shortly meet to elect 
officers, and that in all probability Presi- 
dent Massey Wilson and all the present 
ifficial staff will be including 


pany. 


reelected, 


state that | 


We are in receipt of a copy of a letter 
dated June 30, 1910, addressed to the In- 
ternational Life Insurance Company by 
Frank Blake, superintendent of insurance 
of Missouri, in which he refers to the 
financial statement of the company as of 
May 31, 1910, saying that said statement 
shows “‘A very gratifying condition.” It 
appears that the surplus of the company 
increased during the month of May by 
$8,605.40. The admitted assets at that 
time were $955,000, and liabilities exclu- 


company a surplus as regards policvhold- 
ers and others of $826,718.86. 





INTER-OCEAN LIFE AND ENDOW- 
MENT COMPANY, KANSAS CITY, 
MO. 

This is a stipulated premium life and 
endowment insurance company which was 
incorporated June 18, 1907, and began 
business August 12, 1908. 

The company’s statement, as of Decem- 
ber 31, 1909, showed total admitted assets 
of $24,339.15, as against $58,666.42 at the 
end of 1908. 

The liabilities at the end of 1909 con- 
sisted of agents’ credit balances of $36; 
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reserve on limited payment of all other progress. The total assets were then officials and merchants. Harley informed 
forms of investment policies, including $326,102.36, against $299,850.50 on Decem- Cotter that he did not desire any position 
stipulated premium, ordinary or whole ber 31, 1909, and other items from the with the company, but he wanted to buy 
life policies (Actuaries’ 4%), $299.94; in- two statements were respectively as fol- 10,000 shares of the stock of the Citizens’ 
surance fund preliminary term reserves, lows: Reserve, $102,282, against $81,685 Life Insurance Company of America, 
$1,381.48, a total of $1,717.42. This at the end of 1909; surplus over capital which this concern is endeavoring to or- 
showed a surplus to policyholders of ($100,000) and all other liabilities, $122,-  eanize, at as low a figure as that charged 
22,657.73 on the basis of admitted assets. 536.66, against $116,337.33 at the end of anyone else, he to pay for this stock with 
In addition, the statement showed assets 1909. The figures for total assets and |is note, and sell it for whatever he could 
not admitted amounting to $27,735.02, surplus take in furniture, etc., not being cet for it, a margin between the purchase 


made up as follows: Bills receivable, on the admitted basis. price and his selling price giving Harley 
not secured, $21,063; agents‘ debit bal- In our report upon this company in our his profit, this, of course, being in addi- 


ances not secured by bonds, $2,481.95; 1910 volume, page 251, some information § tion to his salary of $100 a week. Harley 
furniture, supplies, etc., $3,630.07. This is given concerning the expenditures told the members of the Advisory Board 
is not so good a statement as the one of which led up to a re“ical change in the that they should make an investigation 
a yvear previous, and it is doubtful that list of officers at the . nual meeting last of the way the concern was being man- 
its reserves are adequate. February. The information upon which aged, and that an application for a char- 

The business in force at the end of the report in the annual volume is based ter of the Citizens’ Life Insurance Com- 
1909 showed a very considerable reduction was furnished by the counsel of the com- pany of America should be made at the 
from the amount reported a year before, pany, but he inadvertently made some _ earliest possible date. Learning that this 
the figures being respectively, $277,050 at | technical errors. These we have cor- was to be done by the members of the 
the end of 1909 and $403,500 at the end of | rected in a special report, which will be Advisory Board, President Cotter fore- 
1908. During 1909 it collected $4,960.69 furnished to any interested subscriber stalled them by making an application 


from members, and its total income, in- upon request. for a charter under the Pennsylvania 
cluding interest on mortgages, $1,233.04, a — laws, and when the members of the com- 
and premium on stock resold, credited to mittee called at his office Cotter in- 


surplus, $2,842.50, was $9,072.23. OHIO NATIONAL LIFE INSURANCE  ¢,.med them that this had already been 
COMPANY, CINCINNATI, O. 


It paid for salaries of officers alone done, and by his statement satisfied them, 
$4,400, which is very nearly as much as . so that they left without making any 
the entire amount collected from mem- We are advised that this company has special investigation. Meanwhile, Harley 
bers, and its total expenses were $19,014.- completed its organization, and will ap- continued to sell his stock until he had 
$1, considerably more than twice the total ply to the insurance OPOECRGRS OC Oe disposed of about 3,900 shares. Cotter 
income, and about four times as much as "Me State for a license to commence | .onended that Harley was making too 
the amount collected from members. much money under his agreement, and 

William FE. O. Schilling is president and when Harley insisted upon the delivery 
general manager of the company. Mr. worn mo ee or nesn Emerson | 9; his stock certificate, it was refused 
Schilling was formerly a manager for the © ~/ellings, who, we are informed, are ex- | }im, whereupon Harley employed coun- 
Travelers Insurance Company in Indiana, | P*™enced Hfe insurance men. The au- | 2) and began an action against the com- 
He was also connected with the Mutual ‘erized capital is $100,000, all subscribed pany. We are informed that thereafter 
Life Insurance Company of New York, ®®4 paid in in cash. A surplus of $59,- | tne attorney for the company called on 
and with the Prudential Insurance Com-/ “? has also been paid in in cash. The yi. parey's attorney, and made several 
pany. The vice-president and counsel of innate pean gecrw areal Menge ewe meget offers of compromise, beginning with 
the company is L. B. Sawyer. J. 0. | Shares of $10 par value being sold for) ¢» aug ana ending with $13,000, but Harley 
Crabtree is the secretary and treasurer. $10. has refused to compromise, because he 
At last advices the company also had con- wants to protect the other persons who 
nected with it Robert A. Ridgeway, who have bought stock from him. In a com- 
formerly had charge of the life and acci- munication to us, President Cotter stated 
dent department of the Travelers Insur- that Harley had offered to settle for one- 
ance Company at Spcingfield, Mass., and meet nes fifth of the amount originally claimed. 
also at Des Moines, la. Union Central Life and the Pacific Mu- This statement is absolutely denied by 

The company claims that it is not re- tual Life. Harley. The case will come up for trial 
sorting to any “gold brick schemes” to In a letter dated August 25, 1910, the at the October term of court. 
get business, and that it intends to reor- | C?™Pany advised us that there had been The Pennsylvania Insurance Depart- 
ganize upon the legal reserve basis. We, "° holding securities, agency companies | ment takes the position that this concern 
have heard nothing regarding this matter, °' @"¥ other schemes of like nature em- and others of the same character are not 
recently, but have interrogated the com- | P!oved in connection with the promotion | Unger its supervision. At the same time. 
pany upon this point. of the company; also that there was no | Without consulting the Insurance Com- 

intention to merge with any other com- | nicsioner, we feel safe in saying that, if 


business. Its charter was granted in No- 
vember, 1909, and the active organization 


The officers of the company are John 
l.. Davis, president; Edward Ritchie, 
vice-president, and Geo. B. Longstreth, 
secretary and treasurer. The president 
has in the past been connected with the 


INTER-SOUTHERN LIFE INSURANCE, P#PY- formal application is or has been made 
COMPANY, LOUISVILLE, KY. a ee | for a charter for the Citizens’ Life In- 

It is announced that the stockholders' READING FINANCE & SECURITIES | surance Company, and the Department is 
and directors of this company have ap-. COMPANY, READING, PA. requested to send an examiner to investi- 
proved a proposal to absorb the Business- In our July issue, page 10, we printed | gate the conduct of the promoters of the 


men’s Life Insurance Company, an assess- an article dealing with the affairs of this | Reading Finance & Securities Company, 
ment institution organized in 1907 by C.| concern. At various earlier dates, we | the request will be complied with. If the 
B. Nordeman, who has been its president, | warned our subscribers to have no deal- | management of the Reading Finance & 
and which, at the end of 1909, reported | ings with the institution without full in- | Securities Company has been honest and 
$1,056,000 insurance in force, represented | vestigation. We have been making an | Straightforward, it will have everything 
by 624 certificates. The Inter-Southern, inquiry concerning the litigation in which to gain and nothing to lose through such 
at the end of 1909, reported $1,662,000 in- | the company is involved, and from a re- | 4n investigation. Hence it will be quite 
Surance in force. Its admitted assets | liable source obtained the following state- | fair to pass final judgment upon the good 
were $191,094.82, its paid in capital, $134,- | ment: | faith of the enterprise after allowing it a 
435, and its surplus over capital and all F. C. Harley was employed by the | reasonable period in which to call for 
other liabilities, $10,102.36. Reading Finance & Securities Company such an investigation, and if the manage- 
to sell stock at a salary of $100 a week. | ment will not call for it. then certainly 
At Harley’s suggestion, the president of | some of the stockholders should petition 
the Reading Finance & Securities Com- | the Department to make the inquiry, or 
pany, W. J. Cotter, got together a sort | take such other steps as may be neces- 
of Advisory Board consisting of ten bank | sary for their protection. 





MICHIGAN STATE LIFE INS. CO., DE- 
TROIT, MICH, 

This company has furnished us its 

Statement as of June 30, 1910, showing 
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* Ana souTHWESTERN | LIFE INSURANCE | McKeever, H. G., attorney, Enid; Purcell,| in commercial pursuits. At first practi- 
ition COMPANY, DALLAS, TEX. F. Everett, postmaster, Enid; Patton, L.| cally all of the members were residents 
buy H., banker, Enid; Trippy, G. W., banker,| of St. Louis or connected with St. Louis 
ens’ ‘Reserve, see our 1910 volume, page 425.) | Ringwood; Williams, C. R., secretary, | houses, but as they engaged in business 
rica, Enid. with firms in other cities or located for 
besa Annual Dividends Paid in 1910. The stock is being sold at $100 per| themselves, the membership became 
ged WHOLE LIFE. share, par value $50. We are advised| somewhat scattered. Occasionally, one of 
with 1909. 1908. 1907. that about $50,000 worth of the stock has| these non-resident members has secured 
— \ge Pr. Div. Div. Pr. Div. | been subscribed for and paid for in cash| the application of his partner or some- 
se %5....$21.40 $2.08 $2.15 $21.20 $2.86 | and notes. The secretary of the company} one in his employ, so that there is a 
— ... 28.00 2.36 2.45 27.65 3.46 | states that arrangements have been made} very small membership which has been 
= S..-. 39.45 3.02 3.15 38.80 4.85 | whereby the services of an experienced} secured outside of St. Louis. 

my “a 60.60 4.14 4.32 59.40 7.42} man will be secured, and that he will As they are not in anyway in compe- 
are x TWENTY PAYMENT LIFE. have full charge of the underwriting de-| tition with old-line companies, and ex- 
tion 5... 31.70 915 999 ®1.15 3.27 | partment of the company. We under-| cept for this limited circle of membership 
on 35 .. 38.26 2.43 2.59 37.50 3.94 | stand that no holding company or secur-| do not enter into the field at all, the 
eal b.e.. 48.40 3.08 3.28 47.45 4.98 | ity company schemes are being employed] secretary does not care to furnish the 
ow 35. 56.60 4.18 4.38 65.15 6.84 | in the promotion of this company, and} data inquired for in your letter of August 
ht TWENTY YEAR ENDOWMENT. that no merger with any other company / 25th. 

. 5. 50.40 2.31 2.59 49.20 4.67 | is contemplated. The rates up to a short time ago, on 
ae a 52.35 2.54 2.82 51.15 5.01 a $4,000 policy—their usual unit and the 
5.... 37.20 815 3.40  ..... .... [STERLING DEBENTURE CORPORA-| limit, were as follows: 
=~ $....70.40 422 444° ..... as TION, NEW YORK CITY. ee Rees 75 per month 
— This corporation makes a business of} 26 “ Sl... . cece eee eeeeees — 
WHOLE LIFE. selling investment securities by mail, and} $1 “ 35..........6-.0-e ee, 4.00 “ sa 

tl 1906. 1905. is now offering preferred stock of the} 56 “ 40........ 0. eeeeeee 4.75 ° > 
een Pr. Div. Pr. Div. ; Boston Securities Company, which is fi-} 41 “ 46..........0eeeeeeee 6.00 * m 
i Bocce  S21.20 $2.93 $21.20 $2.97 |nancing the field work of the Boston] 46 “ S1...........ce eens, 10.00 * a 
rou eS. CF 3.84 27.65 3.87 | Mutual Life Insurance Company, a legal} 51 “ 56...........-2 eee, 12.00 ‘* - 
it coudses 38.80 5.45 38.80 5.45 | reserve institution, which began business| 56 “ 61.............50005. 15.00 ‘** - 
wen es. | 8.32 59.40 8.32 |in 1891 as an assessment company, and| 61 and upward........... 20.00 “ " 
on TWENTY PAYMENT LIFE. reorganized in 1899 on the legal reserve In the last few weeks, change taking 
a S.cceeee 8115 3.46 8.15 3.46 | plan. | effect August 15, the rates have ‘been 
ind RAE 37.50 4.28 37.50 4.84 Elsewhere in this issue will be found| changed as follows on ages 46 and up- 
ty ete 47.45 5.93 47.45 5.88 |an article dealing with the Boston Se-| ward: 
sed om 65.15 8.14 65.15 8.07 | curities Company. | 2 hk ae a Pee ere $12.00 per month 
a TWENTY YEAR ENDOWMENT. Roi cadcinkdanwendl a. <« 
-oal Ticeseaes 49.20 4.23 49,20 4.23 | WESTERN COMMERCIAL TRAVEL- | Se Ciivatedescnndevades 25.00 * ” 
wad a 51.15 5.01 51.15 4.91 ERS’ ASSOCIATION, ST. LOUIS, MO. | 61 and upward.......... 40.00 * i“ 
on We have recently had a number of re- | As you can imagine, this change in the 
— STATE LIFE INSURANCE COMPANY, | quests for information on the above con- | older lives has created a great deal of 
— ENID, OKLA. cern, and subscribers who are interested | dissatisfaction, and the loss among those 
e) in its welfare will, no doubt, be glad to! members will undoubtedly be very heavy. 
he This company is now in process of or-| read the following report which we re- | It is apt to react also by the younger 
ho ganization, having been incorporated] ceived a few days ago froma correspond- | members, who will see what is before 
n- January 19, 1910. It Las an authorized| ent in the Middle West. | them in the future, and we can but feel 
ed sapital of $150,000. Under date of August The Western Commercial Travelers’| that the condition of the organization as 
- °7, 1910, the company advised us that its} Association was chartered in 1878 under a | a whole is very precarious, and personally 
d. active organizers were H. G. McKeever, | law of Missouri which allowed the organi- | look for it to gradually disintegrate—al- 
by Cc. R. Williams and M. B. Cooley, and] zation of beneficial associations among] though, of course, it may be some little 
al that none of them were professional or-| one class of men, such as members of a} time before that condition is reached. 
ganizers or experienced insurance men. certain church, or engaged in the same The officers and directors of the asso- 
t- The officers are: President, H. C. Me-| pursuits, without reporting to the Insur- | ciation are among our best business men, 
- Keever; vice-president, F. Everett Pur- | ance Department. They have never made} and there can be no question as to their 
at cell; second vice-president, E. E. Gress-| a report to the department until this; character or integrity of purpose in the 
- ler; secretary, G. R. Williams; treasurer,| year, when they made a very brief one,| management of the concern. 
- L. H. Patton; medical director, J. W.| and for the first time paid a license fee. This change in rate was brought about 
if Francisco; general counsel, D. M. Walker; At first the membership was confined| through a desire, somewhat belated we 
le superintendent of agents, M. B. Cooley. to commercial travelers—then they took/ think, to make the old members self- 
- The directors are Bredehoft, W. D.,| in employers of such men (wholesalers | sustaining, and we do not think the hon- 
is banker, Fairmont; Cressler, E. E., bank-| and jobbers), and their office force.| esty of purpose has been questioned by 
“ er, O’Keen; Francisco, J. W., physician, | Later it was extended to retailers and| anyone. It is simply the fact that “Old 
- Enid: Huston, J. S., banker, Thomas;]| their employees. All, however, engaged} Mortality” will not be denied his rights. 











Ps 
e . o . * 
& All Companies and Associations reported upon in this 
> . ? 
- IND KX and all prior issues of the current volume of BEST’S LIFE IND KX 
h INSURANCE NEWS, beginning with that of May, 1910. 
e i on : 
i - EDITORIALS AND NEWS ITEMS. Name of Company. Month. Page. 
A Month. Page. Aetna Life Insurance Company, Hartford, 
I Changing Mutual Into Stock Companies...... September.... 41 Ce, Ce, BED cc ccceesecdccsascoecaeeece August...... - £1 
2 COMMEOMED GO Geer BORWESO occcccccccccccccccs September.... 43 Amarillo Nat. Life Ins. Co., Amarillo, Tex. as 45 
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